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ORIGIN GSA-01 

INFO OCT-01 EUR- 1 2 ISO-OO COME-OO EB-07 INT-05 CIAE-00 

PM-03 INR-07 L-03 ACDA-05 NSAE-00 PA-01 PRS-01 SP-02 

USIA-06 TRSE-00 SAJ-01 DODE-OO /055 R 

DRAFTED BY FPA/GSA:DOVER;MROCZEK 
APPROVED BY EUR/RPM:VLEHOVICH 
EUR/RPM : KAKURZE 
COMM:WKAESTNER 

018633 

R 012302Z JUL 75 
FM SECSTATE WASHDC 
TO USMISSION NATO 
INFO USCINCEUR 
USNMR SHAPE 
USLOSACLANT 
CIANCLANT 

CONFIDENTIAL STATE 155578 
E.O. 11652: GDS 
TAGS: PFOR, NATO 

SUBJECT: HILEX-7 PLAN OF RESOURCE PROBLEMS (CHROME) 

REF: USNATO 3316 

1. RESOURCE PROBLEM PROPOSED ON CHROME BY TURKISH DELEGA- 
TION HAS BEEN REVIEWED BY DEPARTMENT OF COMMERCE AND 
FPA/GSA AND IS CONCURRED IN. 

2. US WISHES TO OFFER FOLLOWING OBSERVATIONS: 

A. FREE WORLD CHROME REQUIREMENTS ARE ESTIMATED AT A RATE 
OF 4 MILLION TONS PER YEAR IN TIME FRAME CONSIDERED. 

CONFIDENTIAL 
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B. US REQUIREMENTS ESTIMATED AT 1 MILLION TONS PER YEAR; 
JAPAN AT 750,000 TONS PER YEAR. 

C. OUR ESTIMATED LEAD TIME REQUIREMENT FOR DOUBLING 
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TURKISH OUTPUT IS ABOUT 3 TO 4 YEARS. 

D. RHODESIA HAS ABOUT 95 PERCENT OF WORLD RESERVES OF 
METALLURGICAL CHROME. SOUTH AFRICA ABOUT 90 PERCENT OF 
ALL CHROME RESERVES. TURKEY AND RUSSIA HAVE BY COMPARISON 
SMALLER RESERVES. 

E. US STOCKPILE RANGES FROM 1-1/2 MILLION TONS OF 
METALLURGICAL CHROME TO 2 MILLION TONS OF FERRO AND 
OTHER GRADES. MOST OF WHICH WOULD BE ESSENTIAL TO US 
PRODUCTION DURING TIME FRAME CONSIDERED. 

F. BASED UPON US OBSERVATIONS, IT MAY NOW BE APPRO- 
PRIATE TO FOCUS EXERCISE RESOURCE SHORTAGES ON 
METALLURGICAL CHROME AND EXCLUDE OTHER QUALITIES. 

INGERSOLL 

CONFIDENTIAL 


« END OF DOCUMENT » 
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